Who needs flood insurance? Everyone!

And almost everyone in a participating community of the National Flood
Insurance Program (NFIP) can buy flood insurance. Nationwide, more than 20,000
communities have joined the Program. In some instances, people have been told

that they cannot buy flood insurance because of where they live. To clear up this
and other misconceptions about National Flood Insurance, the NFIP has compiled
a list of common myths about the Program, and the real facts behind them, to give
you the full story about this valuable protection.

MYTH: You can’t buy flood insurance if
you are located in a high-flood risk area.

FACT: You can buy National Flood Insurance

no matter where you live if your community
participates in the NFIP, except in Coastal Barriey
Resources System (CBRS) or other protected areas.
The Program was created in 1968 to make feder-
ally backed flood insurance available to property
owners who ive in efigible communities. Flood
insurance was then virtually unavailable from
the private insurance industry. The Flood Disaster
Protection Act of 1973, as amended, requires fed-
erally tegulated lending institutions to make sure
that mortgage loans secured by buildings in high-
flood risk areas are protected by flood insarance.

Lenders should notify borrowers, prior to closing,
that their property is located in a bigh flood risk

avea and that National Flood Insurance is required.

MYTH: You can’t buy flood insurance
immediately before or during a flood.

FACT: You can purchase National Flood

Insurance at any time, There is nsually a 30-day

waiting period after premivm payment before the

policy is elfective, with the following exceptions:

1. I the initial purchase of flood insurance is
in connection with the making, increasing,
extending, or renewing of a loan, there is no

waiting period. Coverage becomes eftective at

the time of the loan, provided application and
payment of premiun is made at or prior to
loan closing.

2. W the initial purchase of flood insurance is
made during the 13-month period following
the effective date of a revised flood map for a
community, there is a 1-day waiting period.
Thiz applies only where the Flood Insurance
Rate Map (FIRM) is revised to show the build
ing to be i a Special Flood Hazard Area
(SFHA) when it had not been in an SFHA.

The policy does not cover a "loss in progress,”
defined by the NFIP as a loss occurring as of 12:01
a.m. on the first day of the policy term. fn addi
tion, you cannot increase the amount of insurance
coverage you have during a loss in progress.

MY TH: Homeowners insurance
policies cover flooding.

FACT: Unfortunately, many home and

business owners do not find out until it is oo late
that their homeowners and business multiperil
policies do not cover flooding. The NFIP ofters

a separate policy that protects the single most
important financial asset, which for most people
is their home or business.

Homeowners can include contents coverage in
their NEIP policy. Residential and commercial
renters can purchase contents coverage. Business

owners can prrchase flood insurance coverage fo
their buildings and contents/inventory and, by

doing so, protect their livelihood,

MYTH: Flood insurance is only
available for homeowners.

FACT: Most people who live in NEIP

participating canumuuities, including renters
and condo unit owners, are eligible vo purchase
fedevally backed Hood insnrance. A maximuim
of 250,000 of building coverage is available [or
$250,000 per
unit for residential condonuniums. The Hmit for

sintgle famnily residential buildings,

confents caverage on all vesidential baildings is

$100,000, which is also available to renters.

Commercial structures can be insured to a hmit

af $500,000 for the bhuilding and $500,000 for the

contents. The maximum insurance limit may not

exceed the insurable value of the property.

MYTH: You can't buy flood insurance if
your property has been flooded.

FACT: - sl
» You arve still eligible o purchase flood

insurance alter vour home, aparvtment, or business

has been flooded, provided that your community

i parricipating in the NFIR,

MY TH: only residents of high-flood risk
areas need to insure their property.

FACT: All areas are susceptible to flooding,

abthough to varying degrees. If you live in a low

ta-maderate flood risk area, it is advisable to have

flood insurance: Nearly 25 percent of the NFIP's
claims come from outside high-flood risk areas.
Residential and commercial property owners
focated in low to-moderate risk areas should ask
their agents if they are eligible for the Preferrved
Risk Policy, which provides inexpensive [lood

insurance protection

MY TH: National Flood Insurance can only
be purchased through the NFIP directly.

FACT: NFIP fload insuvance is sald through

private insurance companies and agents, and is

backed by the federal government

MYTH: The NFIP does not offer any
type of basement coverage.

FACT: Yes it does. The NFIP defines a

basement as any avea of a building wich a flom

that is below ground level on all sides. While lood
insurance does not cover basenient i.i.llpl'ﬂ:r\ enents
(such as finished walls, tloors, or ceilings), or
personal belongings kept in a basement (such

as furniture and othier contents), it does cove

structural elements and essential equipment

Fhe (allowing ftems are covered under building
coverage, as long as they are connecied 10 a
power source, il required, and instailed 0 thei
functioning location:
¢OBLTR PLImps
o Well searer tanks and pumps, cisterns,
and the water in them
« Ofl taaks and the oil in them, natural gas
tanks and the gas in them
¢ Pumps and/or tanks uged in conjunction
with solar energy
¢ Fuvnaces, water heaters, air condiioners
and heat pumps
« Electrical pimction and cirenit breaker bowes
and re’qnir(-'ti utility conneciions
« Foundation elements
« Stairways, staiccases, clevators, and dunitbwajrer:
+ Unpainted deywall walls and ceilings, i
nonflammable mmsulation
+ Cleanup

whuding

The lollowing items are covered unde:
conlents coverage:

« Clothes washers and dryers

» Foad freezers and the food in them

[he NETP cecomymends both bailding and

contents coverage for the broadest pratection,



MY TH: The NFIP encourages
coastal development.

FACT: One of the NEIPs printary objectives

is to guide development away lrom high-flood
risk areas. NFIP veguiations minimize the
impact of structures that ave buile in SFHAs by
vequiring them not to cause obsinictions to the
narural Oow of Floodwaters, Also, as a condition
of community participation in the NFIP, those
structores built within SFHAs must adhere

to strict floodplain management regulatons

enforced hy the community

In addition, the Coastal Barrier Resaources Act
(CBRA)Y of 1982 velies on the NFER 1o discourage
building in fragile coastal areas by prohibiting
the sale of flood insuranee in designated CBRA
areas, While the NEFIP does not prohibit property
owners [tom building in these aveas, any Federal
financial assistance, including federatly backed
load insurance, is prohibited. However, the
CRRA does not prohibit privately [inanced devel

OPIMEHL O isurance

MY TH: Federal disaster assistance
will pay for flood damage.

FACT: Belore a conumunity is ehigible

for disaster assistance, it st be declared a

federal disaster area. Federal disaster assistance

clarations are ssued in less (han S0 percent

of Flooding evenrs, The premium for an NFIP
policy, averaging a little over £500 a year, can be
less expensive than twe monthly payments on a

federal disaster loam.

Furthermore, if you are uninsured and receive
federal disaster assistance after a Flood, vou must
purchase flood msurance o yemain eligible for

future disaster relief

MY TH: The NFIP does not cover
flooding resulting from hurricanes or the
overflow of rivers or tidal waters.

FACT: The NFIP defines covered i-lfnu*;!'i};‘ as

a veneral and temporary condivion during which
| } 5

the surface of normally dry Tand is pavtialtly o
completely inundated. Two properties in the area
or two or more dcres must be alfected. Flooding
can be caused by:
« Overflow of inland or tidal waters, o
« Unusual and rapid accuwulation or runoff of
sutface waters [rom any source, such as heavy
rainfall, o
o Mudflow, ie, a river of Hiquid and Hlowing
mud on the surfaces of normally dey
fand areas, o
« Collapse or subsidence of land along the shove
of a lake ov other body ol water, resulting from
erosion or ihe effect of waves, or water cutr -

rents exceeding novmal, eyclical levels.

For more information about the NFIP and flood insurance, call
1-800-427-4661
or contact your insurance company or agent.

For an agent referral, call 1-888-435-6637
TDD 1-800-427-5593

http://www.fema.gov/business/nfip
http://www.floodsmart.gov
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